
Figure 7: Cost and risk performances of debt issuance strategies
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Note: This figure illustrates the cost and risk performances of different debt issuance strategies. On each
plot, a dot corresponds to a given strategy. A strategy is defined by three characteristics: an inflation
indexation (kp), a real GDP indexation (ky), and an average maturity (captured by the coupon decay rate
c). (See Subsection 3.2.1 for a description of the securities issued by the government.) The performances are
measured by means of unconditional moments; the x-axis corresponds to a cost measure (average debt-to-
GDP); the y-axis corresponds to a risk measure: standard deviation of the debt-to-GDP ratio for Panel (a),
95th percentile of the debt-to-GDP ratio distribution for Panel (b), and 10-year probability of default for
Panel (c).
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