
Empirical results

Figure 6: 10-year inflation risk premiums

Notes: This figure displays the 10-year inflation risk premium, given by T P
$
t,h�T Pt,h, where the nominal and real term

premiums T P
$
t,h and T Pt,h are defined in (23), alongside the estimate of D’Amico et al. (2018) and a survey-implied

proxy, calculated from our data set in Table 1 as YIELD10 - REALR10 - CPI10. The inflation risk premium can be
understood as the risk premium component of the inflation compensation it,h � rt,h (also called break-even inflation
rate). The red-shaded areas highlight NBER recessions. Sample period: 1961Q2-2019Q4.
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